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Abstract: Bankruptcy is one of the most important legal systems for the economic and
commercial environment, because it aims at protecting business activity and supporting
the credit element. This is the basis of the bankruptcy law of the Kingdom of Saudi
Arabia No. (50) of 1439H Including seventeen chapters, and seven goals proposed by this
new system, which came into force to launch the Ministry of Commerce and Investment
this system of lifeline for all troubled companies and on the verge of collapse, the system
may contain several measures, such as preventive settlement and financial reorganization
in addition to the preventive settlement of small Civilians and others, Bankruptcy is one
of the most important legal systems for the commercial and economic environment.
Bankruptcy is one of the most important issues in terms of support for companies and
institutions to continue their business rather than disabling them, encouraging investment
in Saudi Arabia, boosting economic activity and attracting international investors. The
purpose of this study is to study the objective rules of the bankruptcy system, which
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include the importance of bankruptcy and the serious consequences of bankruptcy on the
debtor and even on creditors and other rights holders. And the importance of the issue of
debt relief for small or medium bankruptcy, stressing that the bankruptcy laws are of
great importance that require the facilitation of small or medium-sized entrepreneurs, and
the extent of the system's contribution to keeping national companies from collapsing.
This study attempted to answer a number of questions such as what are the procedural
rules governing bankruptcy in the Saudi system? What is the difference between
bankruptcy and insolvency and the relationship between them? What is the difference
between the rules governing bankruptcy in the current Saudi regime and the previous
regimes? How are bankruptcies resolved? The researcher will follow the analytical and
comparative descriptive approach. The research will be used in scientific and academic
fields, in the field of enactment of regulations, in practical and applied fields, and in
reaching important conclusions and recommendations.
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