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Contemporary Perspective on Risk Management:

Risk Concept

Dr. Salem S. Humaidan
King Abdulaziz University, Zip Code: 21589 Jeddah, kingdom of Saudi Arabia

Shumaidanl@hotmail.com

Abstract: This paper aimed to study and review the risk concept in order to achieve a clear and correct
contemporary understanding of this concept and its distinguishing features, furthermore the study aimed to
distinguish the risk concept from other related concepts such as cause and effect of risks. The study adopted
a method of content analysis based on analytical and structural reading to present the concept of risks in a
clear and simplified manner. The most important outcome of this study is to clarify the concept of risk
expressed as an uncertain case or event, if it occurs, has a positive or negative impact on one or more of the
objectives of the entity. The study also identified the differences between risk and its cause and its effect.
The study recommended using risk meta-language (structured description of the required elements) that
enables the participants to clearly separate the risks from their causes and effects and provide a correct and
organized risks register.
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