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Abstract: This study aims to compare the quality of earnings between Palestinian
industrial companies listed in Palestinian stock market and Jordanian industrial
companies listed in Amman stock market, It also aims to index industrial companies,
listed in each stock market, upon level of quality of earning. One sample t test is used to
compare total accruals as a measure of earnings quality for 12 listed industrial Palestinian
companies and 43 listed industrial Jordanian companies during the period 2006-2014.
The results of quality of earnings in Jordanian industrial companies is higher than the
ones in Palestinian industrial companies leading to recommend investors whom based on
earnings quality as the only factor of investment to invest in Jordanian industrial
companies. It also recommend investor to invest in the companies which have higher
earrings quality.

Keywords: Earnings quality, Total accruals, Palestine stock market, Amman stock
market.
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