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The impact of globalization on the performance of the Turkish economy
during the period 1985-2015

Dr. Omar S. Al-Fakhry

University of Mosul, Faculty of Management and Economics, Department of Economics

E.mail.dr.omar hesham@yahoo.com

Abstract: Globalization is a historical phenomenon and a logical consequence of the evolution of
capitalist production and its transfer from the local to the global level. The main features of
globalization were clarified at the end of the twentieth century. However, their historical roots
extended through the stages of the development of the capitalist system. There are a number of
channels through which globalization moved to developing countries in general Turkey in
particular, and the balance of payments represented by the trade account and the capital account
were the best expression of that phenomenon.

Turkey's gross domestic product (GDP) has fluctuated during the study period due to some
economic crises in the world and regional economy, but it was remarkably high in its growth rate
during the 31 year period. This coincided with increased economic exposure due to the reflection
of Turkish economic policy towards external openness since In the early 1980s, as inflation rates
also declined and stabilized particularly in the first decade of the second millennium. The study
showed that globalization has had a mixed effect on the Turkish economy, where Turkey has
been able to increase real GDP and reduce inflation while at the same time increasing the
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exposure rate of the external economy, which entails exposure of Turkey to crises imported from
abroad and the best evidence of the global economic crisis 2008 - 2009, which left a clear impact
on the Turkish economy.

These results contradict the research hypothesis that globalization policies have undesirable
effects on the Turkish economy. As it turned out that the Turkish economic policy was able to
deal with the determinants of globalization in a way that enables them to benefit from their useful
data and overcome the adverse effects that may result in the national economy. This experience
may motivate the rest of the developing countries to adopt Turkey's approach to dealing with an
inevitable reality imposed by globalization.

Keywords: Economic globalization, economic performance, economic growth.
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